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Measuring the Economic Value of Major Sports Events:

Focusing on Output and Employment Effects

Abstract

Sports event has brought about huge economic benefit and aroused
governmental emphases among major countries around the world. Many
countries even take sports industry as strategic target as policies for stimulating
economic booms. The measurement of economic benefits due to sports events
held by Taiwan has not yet generated unanimously accepted model. This is due
to some common barriers in scope identification, unified data collection and
survey method, and practical development index system.

This research project intends to establish a commonly accepted method for
value and employment benefit measurement as well towards overall economic
benefit approximation, starting from three single sports events. The results will
be provided to the government for extensive uses in other sports events. This
study identifies three characters of single sports event, namely: usually involves
with government subsidy; usually is non-profit event; and, better to use
cost-plus method to measure production value and the value-added value. In
process, it is identified that some market value due to the event itself or
sportsmen may be neglected if only production side or cost-plus were
considered. So, this research takes a broader view to demonstrate economic
benefit of the single sports event.

The economic benefit of sports event contains three major parts: direct
effects, indirect effects, and input-output relation effects. The traditional way of
conducting measurement is to combine a direct survey and input-output model.
This research distinguish three driving model of benefit-generation due to
organization-driven, contester-driven and market-driven. The comparison also
exhibits the strategic insights for specific model.

Three effects are measured in the conducting of three preselected single
sports events. They are: the income-generation effect, the
employment-expansion effect, and, the events-vitalization effect. Three
researched events are on the YONEX 2007 Chinese Taipei Open (Badminton),
Women’s World Grand Prix (Taipei Round), and the Mercuries Chiao-Fu Road
Running Contest. From these practical surveys and measurement experiences,

il



this research helps to identify an agreeable method for measuring the value of
sports events and suggests ways for extension uses in the future. The major
suggests focuses on the classifications of major sports events according to their
nature and activity-base, their sampling and dynamic population size, and their
vital strategy. Overall, the method may be used to establish long and
consecutive data base that may continue to correct some caveats and neglects in

accurate measurement.
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